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Summary

= The insolvency outlook for 2015 has weakened. Total insolvencies are forecast to fall
only 7% compared to the previously forecast 10%. This is due to poorer insolvency
developments than originally expected in a large number of countries.

= Despite the modest improvement, insolvency levels in the eurozone are still 75% higher
in 2015 than in 2007, and will remain 67% higher in 2016.
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insolvencies were forecast to fall 2% and for the first time
since 2007, Greek insolvencies were expected to remain
unchanged. Despite a strong economic performance in the
first quarter in France, the number of insolvencies has
actually risen so far in 2015. In Greece, the escalation of its
debt crisis has increased uncertainty particularly regarding
the terms of the bailout programme, again debilitating the
business environment. The number of business
bankruptcies is forecast to increase 9% in 2015 and a
further 6% in 2016.

Obstacles remain across other advanced markets

Less positive forecasts can also be seen outside the
eurozone, most notably in Switzerland and Australia. Swiss
businesses have been hit by a surge in the Swiss franc,
stemming from the removal of the currency’s cap against
the euro, which has made the country’s exports more
expensive. Business failures are expected to rise 12%, 12
percentage points higher than second quarter estimates.
Australia, whose economy is largely intertwined with that
of Asia and also dependent on commodity exports, is now
forecast to see insolvencies rise by 2%, compared to a
previous forecast of a 9% decrease.

Low commodity prices are the driver of rising business
failures in Canada and Norway this year and next. Canada,
the fourth-largest oil exporter in the world, has entered a
recession in the first half of 2015, particularly suffering
from a drop in investment in the energy sector. Norway,
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whose economy is suffering because of its many
companies in the oil and gas sector, is cutting back
investment plans and putting existing developments on
hold. The business environments in both countries may see
gradual improvement on the back of rising oil prices in
2016, but are expected to still worsen slightly in 2015: -1%
in Canada and -4% in Norway.
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Insolvency growth (% per annum)
2007 2008 2009 2010 2011 2012 2013 2014 2015f 2016f

Australia -4 18 3 -1 5 1 4 -22 2 -3
Austria -6 0 9 -8 -8 3 -10 -1 =) -3
Belgium 1 10 1 2 7 4 1 -9 -4 -5
Canada -7 -2 -12 -20 -11 -12 -2 -2 7 1
Denmark 21 54 54 13 -15 0 -10 -20 6 -8
Finland =1L 16 25 =113} 3 0 11 =1l =g =5
France 7 8 14 -5 -1 3 2 0 4 -4
Germany -15 0 12 -2 -6 -6 -8 -7 -4 -1
Greece 0 30 40 30 33 30 10 3 9 6
Ireland 19 100 50 10 7 3 =19 -15 -10 7/
Italy -35 18 29 21 8 14 16 10 -8 -5
Japan 6 1 -1 -14 -4 -5 -11 -10 -8 -2
Luxembourg 5 -13 17 33 5 8 2 -20 -1 0
Netherlands 23! 1 73 -10 =1l 21 10 =1E) -18 =10
New Zealand -5 -35 45 -6 -12 -8 -13 -7 -3

Norway -6 28 38 -12 -2 -12 20 -5 6 4
Portugal -12 54 36 16 18 42 8 -9 0

Spain 10 100 50 -2 14 38 13 -30 -20 -10
Sweden -5 7 20 -4 -4 7 5 -7 -5 -2
Switzerland =5 -2 24 20 7 3 =5 =7/ 12 6
United Kingdom -5 24 23 -16 5 -4 -7 -6 -5 -2
United States 2 52 41 -7 -15 -16 -17 -19 -10 -4

Source: National bureaus, Atradius Economic Research

f=forecast

Insolvency level, index
2007 2008 2009 2010 2011 2012 2013 2014 2015f 2016f

Australia 100 118 121 120 126 127 133 104 106 103
Austria 100 100 110 101 93 96 87 86 78 76
Belgium 100 110 123 125 133 138 153 140 134 128
Canada 100 98 86 69 62 54 54 52 56 57
Denmark 100 154 238 269 228 227 204 163 173 159
Finland 100 116 145 127 131 131 145 129 119 112
France 100 108 123 118 116 119 122 122 127 122
Germany 100 100 112 110 103 97 89 83 79 79
Greece 100 130 182 237 315 409 450 463 505 536
Ireland 100 200 300 330 354 365 296 252 227 211
Italy 100 118 151 183 197 223 259 285 263 249
Japan 100 111 110 95 90 86 77 69 64 62
Luxembourg 100 87 102 135 141 152 155 124 122 122
Netherlands 100 101 175 158 156 189 207 167 137 123
New Zealand 100 65 94 89 78 72 63 58 57 57
Norway 100 128 176 156 153 134 161 152 161 168
Portugal 100 154 210 242 286 405 438 398 398 398
Spain 100 200 300 293 335 463 523 366 293 263
Sweden 100 107 128 123 117 126 133 123 117 115
Switzerland 100 98 121 145 154 159 150 140 156 166
United Kingdom 100 124 153 128 135 129 120 112 106 104
United States 100 152 215 199 169 142 117 95 86 82

Source: National bureaus, Atradius Economic Research
f=forecast, index 2007 = 100
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Disclaimer

This report is provided for information purposes only and is not intended as a recommendation as to particular transactions,
investments or strategies in any way to any reader. Readers must make their own independent decisions, commercial or otherwise,
regarding the information provided. While we have made every attempt to ensure that the information contained in this report has
been obtained from reliable sources, Atradius is not responsible for any errors or omissions, or for the results obtained from the use of
this information. All information in this report is provided 'as is’, with no guarantee of completeness, accuracy, timeliness or of the
results obtained from its use, and without warranty of any kind, express or implied. In no event will Atradius, its related partnerships
or corporations, or the partners, agents or employees thereof, be liable to you or anyone else for any decision made or action taken in
reliance on the information in this report or for any consequential, special or similar damages, even if advised of the possibility of such
damages.

Copyright Atradius N.V. 2015

Atradius Credit Insurance N.V.
David Ricardostraat 11066 JS
P.0. Box 8982 1006 JD
Amsterdam

The Netherlands

Telephone: +31 20 553 9111
Fax: +31 20 553 2811

www.atradius.com

Atradius Economic Research



